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INDEPENDENT AUDITORS' REPORT
To the Board of Directors of The Foundation for Gene & Cell Therapy

Qualified Opinion
We have audited the accompanying financial statements of The Foundation for Gene & Cell
Therapy, which comprise:
•

the statement of financial position as at December 31, 2018

•

the statement of operations and changes in fund balances for the year then ended

•

the statement of cash flows for the year then ended

•

and notes to the financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the “financial statements”).
In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the accompanying financial statements, present fairly, in all material
respects, the financial position of The Foundation for Gene & Cell Therapy (the “Foundation”) as
at December 31, 2018, and its results of operations and its cash flows for the year then ended in
accordance with Canadian Accounting standards for not-for-profit organizations.

Basis for Qualified Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards.
Our responsibilities under those standards are further described in the “Auditors’
Responsibilities for the Audit of the Financial Statements” section of our auditors’ report.
We are independent of the Foundation in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.
In common with many charitable organizations, The Foundation for Gene & Cell Therapy derives
revenue from donations, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, verification of this revenue was limited to the amounts recorded in the
records of The Foundation for Gene & Cell Therapy.
Therefore, we were not able to determine whether, as at December 31, 2018, and for the year
then ended, any adjustments might be necessary to donations and excess (deficiency) of
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revenue over expenses reported in the statement of operations, excess (deficiency) of revenue
over expenses reported in the statement of cash flows and assets and fund balances reported in
the statement of financial position.

Responsibilities of Management and Those Charged with Governance for
the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Foundation or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Foundation’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.
As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.
We also:


Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Foundation’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Foundation’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Foundation to cease to
continue as a going concern.



Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.



Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants
London, Canada
April 24, 2019

THE FOUNDATION FOR GENE & CELL THERAPY
Statement of Financial Position
December 31, 2018, with comparative information for 2017

General
Fund

Research
Fund

Jesse
Davidson
Endowment
Fund

2018
Total

2017
Total

Assets
Current assets:
Cash
HST receivable
Prepaid expenses
Other receivables

$ 184,259 $
19,287
15,147
1,700
220,393

-

$

-

353,774

2,345,868

10,247,357

6,255

-

-

$ 580,422 $2,345,868

$10,247,357

Investments (note 3)
Computer equipment,
office furniture and
website (note 4)

$

184,259 $ 148,560
19,287
18,222
15,147
7,204
1,700
1,478
220,393
175,464

12,946,999 13,889,049

6,255

14,454

$ 13,173,647 $14,078,967

Liabilities and Fund Balances
Current liabilities:
Accounts payable and
accrued liabilities (note 5)
Deferred revenue
Fund balances:
Externally restricted
Internally restricted
Unrestricted

$

41,215 $
539,207
539,207

-

$

-

2,345,868
2,345,868

10,247,357
10,247,357

$ 580,422 $2,345,868

$10,247,357

$

41,215 $
10,247,357
2,345,868
539,207
13,132,432

53,313
9,436

11,261,624
2,537,811
216,783
14,016,218

Commitments (note 6)
$ 13,173,647 $14,078,967

See accompanying notes to financial statements.
On behalf of the Board:
Director

Director

THE FOUNDATION FOR GENE & CELL THERAPY
Statement of Operations and Changes in Fund Balances
Year ended December 31, 2018, with comparative information for 2017

General
Fund
Revenue:
Donations
$
Investment income
Gain on sale of investments

Expenses:
Salaries and benefits
Fundraising
Office expenses
Grants management
Investment fees
Professional fees
Rent
Database management
Interest and bank
charges
Amortization of computer
equipment, office
furniture and website
Board expenses
Memberships

444,696
31
444,727

Research
Fund

$

-

-

262,901
73,320
39,824
3,798
72,485
29,008
18,853
6,459

260,051
38,005
45,562
2,392
73,487
29,126
21,390
19,949

11,749

-

-

11,749

8,308

9,700
3,776
1,899
457,489

-

76,283

-

9,700
3,776
1,899
533,772

1,370
1,265
1,715
502,620

Excess (deficiency) of revenue
over expenses before the
undernoted

(12,762)

1,329,473

22,783

1,339,494

1,115,539

Unrealized gain (loss)
on investments
Research grants

(2,000)
(2,000)

(1,184,230)
(1,184,230)

(1,037,050)
(1,037,050)

(1,037,050)
(1,186,230)
(2,223,280)

391,483
(1,034,232)
(642,749)

(1,014,267)

(883,786)

3,798
72,485
-

-

-

Excess (deficiency) of
revenues over expenses

(14,762)

145,243

Fund balance,
beginning of year

216,783

2,537,811

Internal transfer

337,186

Fund balance, end of year

$

539,207

(337,186)
$ 2,345,868

See accompanying notes to financial statements.

22,783
-

11,261,624
$10,247,357

$

2017
Total

22,783

-

$

2018
Total

728,215
947,814
197,237
1,873,266

262,901
73,320
39,824
29,008
18,853
6,459

260,736
947,783
197,237
1,405,756

Jesse
Davidson
Endowment
Fund

14,016,218
$13,132,432

$

555,031
894,913
168,215
1,618,159

472,790
13,543,428
$14,016,218

THE FOUNDATION FOR GENE & CELL THERAPY
Statement of Cash Flows
Year ended December 31, 2018, with comparative information for 2017

General
Fund

Research
Fund

Jesse
Davidson
Endowment
Fund

145,243

$(1,014,267)

2018
Total

2017
Total

Cash provided by (used in):
Operating activities:
Excess (deficiency) of
revenues over expenses $
Adjustments for:
Amortization of computer
equipment, office
furniture and website
Changes in non-cash
operating working capital:
HST receivable
Prepaid expenses
Other receivables
Accounts payable and
accrued liabilities
Deferred Revenue

Investing activities:
Purchase of capital assets
Net change in investments

Financing activities:
Internal transfer

9,700

-

Cash, beginning of year
$

$ (883,786)$

472,790

-

9,700

1,370

-

(1,065)
(7,943)
(222)

(1,346)
100
2,669

(1,065)
(7,943)
(222)

-

(12,098)
(9,436)
(35,826)

145,243

(1,014,267)

(12,098)
(9,436)
(904,850)

10,244
9,436
495,263

(1,501)
(264,160)
(265,661)

191,943
191,943

1,014,267
1,014,267

(1,501)
942,050
940,549

(2,364)
(504,511)
(506,875)

337,186

Increase (decrease) in cash

Cash, end of year

(14,762) $

(337,186)

-

-

-

35,699

-

-

35,699

(11,612)

148,560

-

-

148,560

160,172

184,259 $

148,560

184,259

$

See accompanying notes to financial statements.

-

$

-

$

THE FOUNDATION FOR GENE & CELL THERAPY
Notes to Financial Statements
Year ended December 31, 2018

1.

Nature of operations:
The Foundation for Gene & Cell Therapy (the "Foundation") is incorporated under the provisions
of the Canada Corporations Act as a corporation without share capital. The Foundation, also
known as Jesse's Journey, was established in 1994 and supports research into gene and cell
therapy. The Foundation is a registered charity (Registration No. 89509 7756 RR 0001) and was
granted designation as a public foundation on November 1, 1996, under Section 149.1(6.3) of the
Income Tax Act (Canada) (the "Act"). Under the provisions of the Act, the Foundation is exempt
from taxes on income. In order to maintain its status as a public foundation under the Act, the
Foundation must meet certain requirements within the Act. In the opinion of management, these
requirements have been met.

2.

Significant accounting policies:
The financial statements of the Foundation have been prepared by management in accordance
with Canadian Accounting Standards for Not-For-Profit Organizations in Part III of the CPA
Canada Handbook - Accounting. The significant accounting policies adopted by the Foundation
are summarized below:
(a) Fund accounting:
The Foundation follows the restricted fund method of accounting for contributions. The
principles of fund accounting are used to ensure observance of limitations and restrictions
placed on the use of resources and to appropriately match expenditures with related
revenues. Resources are classified into funds that are in accordance with specified
activities or objectives and these have been summarized under the following groups:
(i)

The General Fund accounts for revenue and expenditures involved in general
fundraising and administrative activity of the Foundation. Unrestricted donations
available for immediate purposes are allocated to the General Fund.

(ii)

The Research Fund accounts for receipt of donations and bequests which have been
restricted by donors for research purposes. It also reports investment income earned
on resources of the Jesse Davidson Endowment Fund, which is internally restricted for
research purposes, and investment and research expenditures incurred.

(iii) The Jesse Davidson Endowment Fund accounts for receipt of donations and bequests
which have been endowed by the donor to support research. Revenue of the
Endowment Fund is limited to amounts that have been restricted for endowment
purposes by the external donor. Investment income earned on resources of the Jesse
Davidson Endowment Fund is reported in the Research Fund.

THE FOUNDATION FOR GENE & CELL THERAPY
Notes to Financial Statements (continued)
Year ended December 31, 2018

2.

Significant accounting policies (continued):
(b) Revenue recognition:
Unrestricted donations are recognized as revenue of the General Fund in the year received
or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured.
Contributions for endowment are recognized as revenue in the Jesse Davidson Endowment
Fund.
Investment income earned on Jesse Davidson Endowment Fund resources that must be
spent on research activities is recognized as revenue of the Research Fund. Other
investment income is recognized as revenue of the General Fund when earned. The
change in unrealized gain (loss) on investments is recognized in the Jesse Davidson
Endowment Fund.
(c) Financial instruments:
Financial instruments are recorded at fair value on initial recognition. Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value. All
other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Foundation has not
elected to carry any such financial instruments at fair value.
Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.
Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Foundation determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change
in the expected cash flows, the carrying value of the financial asset is reduced to the highest
of the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the Foundation expects to realize by exercising its
right to any collateral. If events and circumstances reverse in a future period, an impairment
loss will be reversed to the extent of the improvement, not exceeding the initial carrying
value.
It is management's opinion that there is no exposure to significant amounts of credit, interest
or foreign exchange risks.

THE FOUNDATION FOR GENE & CELL THERAPY
Notes to Financial Statements (continued)
Year ended December 31, 2018

2.

Significant accounting policies (continued):
(d) Contributed services:
Volunteers contribute a significant amount of time each year to assist the Foundation in
carrying out its fundraising activities. Because of the difficulty in determining the fair value,
contributed services are not recognized in the financial statements.
(e) Research grants:
Research grants are recorded when paid in the Research Fund.
(f)

Computer equipment, office furniture and website:
Computer equipment, office furniture and website are recorded at cost. Amortization is
provided using the following basis and estimated useful lives:
Asset

Basis

Rate

Computer hardware
Furniture and fixtures
Website

Declining balance
Declining balance
Straight-line

33%
20%
20%

(g) Use of estimates:
The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the year. Actual results could differ from those
estimates.

THE FOUNDATION FOR GENE & CELL THERAPY
Notes to Financial Statements (continued)
Year ended December 31, 2018

3.

Investments:
Fair market
value

Cost

$ 12,946,999

$ 11,915,084

Fair market
value

Cost

$ 13,889,049

$ 11,820,083

2018

2017

December 31, 2018
Long-term investments:
Mawer Pooled:
Balanced Pooled Fund

December 31, 2017
Long-term investments:
Mawer Pooled:
Balanced Pool Fund

4.

Computer equipment, office furniture and website:

Cost

Computer hardware
Furniture and fixtures
Website

5.

Accumulated
amortization

Net book
value

Net book
value

$

63,546
11,876
23,108

$

60,722
11,604
19,949

$

2,824
272
3,159

$

2,360
340
11,754

$

98,530

$

92,275

$

6,255

$

14,454

Accounts payable and accrued liabilities:
Included in accounts payable and accrued liabilities are government remittances payable of
$6,513 (2017 - $4,463), which includes amounts payable for payroll related taxes.

THE FOUNDATION FOR GENE & CELL THERAPY
Notes to Financial Statements (continued)
Year ended December 31, 2018

6.

Commitments:
The directors have approved further research grants for the Duchenne Research Initiative, at a
minimum of $733,813 for 2019 and $303,978 for 2020.
The Foundation has an agreement to lease office space through to June 15, 2021 for minimum
annual rental payments of $7,250.

7.

Capital management:
In managing capital, the Foundation focuses on liquid resources available for operations. The
Foundation's objective is to have sufficient liquid resources to continue operating and funding
grant commitments despite adverse financial events and to provide it with the flexibility to take
advantage of opportunities that will advance its purpose. The need for sufficient liquid resources
is considered in the preparation of an annual budget and in the monitoring of cash flows and
actual operating results compared to the budget. As of December 31, 2018 the Foundation has
met its objective of having sufficient liquid resources to meet its current obligations.

8.

Financial risk:
Market price risk:
Market price risk is the risk that the value of an instrument will fluctuate as a result of changes in
market prices, whether caused by factors specific to an individual investment, its issue or all other
factors affecting all instruments traded in the market. As all of the Foundation’s financial
instruments are carried at fair value with fair value changes recognized in the statement of
operations and changes in fund balances, all changes in market conditions will directly affect the
financial position of the Foundation. Market price risk is managed by the investment manager
through construction of a diversified portfolio of instruments traded on various markets and
across various industries, in accordance with the Foundation’s investment policy. There has been
no significant change to the risk exposure from 2017.

